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Tax Bill Becomes Law
Yesterday evening the Kansas Senate and House voted to override
Governor Brownback’s veto of a bill designed to generate additional
revenues for state government. The bill replaces the two-bracket income tax
system adopted in 2012 with a new three-bracket system. It accomplishes
several important objectives:
• Once again imposes income tax on LLCs, Sub-S corporations,
partnerships, sole proprietorships and farmers. Designed to stimulate
economic growth, this “small business incubator” failed to live up to
expectations and was widely viewed as inequitable.
• Stops the “march to zero income tax” and restored balance to the
traditional three-legged stool of Kansas taxation – income, sales, and
property tax
• Restores fiscal stability to the state budget, correcting the persistent
structural imbalance between state expenses and revenue.
• Provides for adequate funding for Kansas schools and other core
services of state government
In addition to establishing new income tax rates, the bill restores certain
deductions and credits:
Medical Expenses – The bill allows a 50 percent deduction for medical
expenses for 2018 and the amount would increase to 75 percent in 2019
and 100 percent in 2020. Under Governor Brownback, the medical expense
deduction was repealed in 2015.
Child and Dependent Tax Care Credit – The bill would reestablish the credit
and it would be set at 12.5 percent of the allowable federal amount for 2018,
18.75 percent for 2019 and 25 percent for 2020 and thereafter. 25 percent
is the rate that had been utilized prior to the repeal in 2012.
Mortgage Interest and Property Taxes – The bill would increase itemized
deductions for mortgage interest and property taxes paid, currently set at 50
percent of the federal allowable amounts, to 75 percent for 2019 and 100
percent in 2020.
Low-Income Exclusion Threshold – The bill would reduce the low-income
exclusion threshold from $12,500 to $5,000 for married filers and from
$5,000 to $2,500 for single filers.
Included below are the individual income tax brackets, married filing jointly
and revenue projections. You will note the tax rates in the current bill are
lower than income tax rates from 1992 – 2012.
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Department On Aging
800-432-3535
Child/Adult Abuse Hotline
800-922-5330
Child & Family Services
888-369-4777
Consumer Protection
800-432-2310

Crime Tip Hotline
1-800-KSCRIME
(1-800-572-7463)

Click on table for larger view

Raising taxes on the people of Kansas is never something to celebrate.
However, I have consistently claimed, from the day of enactment, that the
tax cuts of 2012 were “too much, too soon”. I stated back then that it is a
good thing to cut taxes and relieve the tax burden on the people whenever
possible. And while I recognize the value that lower taxes bring to the
economy, as a legislator I also have a duty to ensure that state government
functions properly in delivering essential services to the citizens of the state.
I have spoken in past newsletters of our ongoing efforts to rein in
expenditures and increase efficiencies. Budgets have been cut wherever
feasible, and it was finally time to address the fiscal imbalance. We still face
significant challenges, ranging from restoring funding for Kansas highways,
stepping up contributions to KPERS, increasing funding to schools, to
providing long-overdue pay increases to state employees. This tax bill will
set us on the road toward meeting those obligations as we eliminate the
fiscal instability.

Crime Victims' Information
Referral
800-828-9745
Disability / Social Security
Fraud Hotline
800-269-0271
Edler Abuse Hotline
800-842-0078
Governor Brownback
Constituent Services
800-748-4408
Highway Road Conditions
1-866-511-5638
In-State Dial 511

Here is a statement on the bill from the Kansas Economic Progress Council:
http://ksepc.org/2017/06/kepc-news-release-income-tax-bill-will-ultimatelybe-good-for-the-economy/

Housing Hotline
800-752-4422
KanCare Clearinghouse
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800-792-4884

Beware of bargains… in parachutes, fire extinguishers, brain surgeons
and bulls.

Kansas Lottery
800-544-9467

Quote of the Week
Legislative Hotline

“When dealing with people, let us remember that we are not dealing with
creatures of logic. We are dealing with creatures of emotion, creatures
bustling with prejudices and motivated by pride and vanity” – Dale
Carnegie

800-432-3924
Mental Health Services
888-582-3759

Sermon in a sentence
“A great man shows his greatness by the way he treats little men” –
Thomas Carlyle

National Suicide Prevention
Lifeline
800-273-8255
School Safety Hotline
877-626-8203
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785-368-8222

116 S. Longhorn Road
Dighton, Kansas 67839
Phone: 620-397-2504
Fax: 620-397-755
Email: dhineman@st-tel.net

Room 372-W, State Capitol Building
300 SW 10th Street
Topeka, Kansas 66612
Phone: 785-296-7662
Email: don.hineman@house.ks.gov

Tax Refund Status
800-894-0318
Unclaimed Property
800-432-0386
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Unemployment Insurance

800-292-6333
Voter Registration
800-262-8683
Welfare Fraud Hotline
800-432-3913
Workmans Compensation
800-332-0353

