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Budget Troubles Already
The Kansas House and Senate agreed on a budget during the week of
February 15. That is an extraordinary event because it is likely that the
legislature has never before agreed on a budget so early in the session.
That accelerated schedule was made possible by the fact that we are now
on a biennial budget cycle. The budgets for fiscal years 2016 and 2017
were first adopted during the 2015 session. That means that this year it
was only necessary to revise those previous budgets to reflect changing
circumstances since that time.
But all is not well with the budget. As passed, the budget only allowed for
a year-end cash balance of $6 million… a miniscule amount when one is
dealing with an annual state general fund budget of $6.3 billion. At the
time I remarked that it appeared the budget was held together with baling
wire and duct tape. Unfortunately it seems the baling wire has now broken
and the duct tape has lost its grip. Last week we received the unfortunate
news that the February revenues to the state were $53 million less than
expected. The really troubling part is that disappointing revenue reports
are now a recurring event. State revenues have come in below
expectations in eleven of the last twelve months.
Some folks have begun to blame the revenue estimating group for missing
the mark with their past estimates. I believe that blame is misplaced. The
estimating group has had an excellent record in the past of producing ontarget revenue estimates. It is only since the tax cut of 2012 that the
estimates have begun to diverge significantly from the actual numbers. I
believe that tax cut is to blame for the estimates missing the mark in
recent months. It represents a dramatic shift away from long-established
state tax policy. That makes it very difficult to predict the outcome. When
economists attempt to predict economic activity, they are really trying to
predict human behavior. The bigger the change in the economic system
or tax system, the harder it becomes to accurately predict the response of
the people and the economy.
The February report pushed the projected ending balance to a negative
$47 million. That is a deficiency which must be corrected, because the
state is required to have a positive ending balance at the end of the fiscal
year on June 30. Governor Brownback immediately responded by making
an allotment (reduction) of $17 million to the appropriation for regents
institutions for the current fiscal year. That theoretically makes the
projected ending balance a negative $30 million. It is quite likely that
Governor Brownback will be forced to use his newly-granted authority to
delay up to $100 million of state employer contributions into KPERS. You
can read more in my recent newspaper column, linked to below.
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In retrospect the prudent thing to do, if such a dramatic change in tax
policy was contemplated, would have been to initiate that change at a time
when state cash reserves were large enough to effectively deal with
unexpected shortfalls if things didn’t work out as expected. Instead the
abrupt change in tax policy forced the state to quickly consume what cash
balance we had at the time. Since then the budgets have been cobbled
together with fee sweeps, transfers from KDOT, decreased contributions to
KPERS, and true cuts to many vital state programs. Most recently the
Kansas sales tax was raised to second highest in the nation to avoid
adjusting the income tax plan.
So now the budget is underwater with nearly four months left in the current
fiscal year. That means four revenue reports yet to go, and the trend has
certainly not been our friend. The oil and gas industry is in a major
recession and agriculture is not doing well either. But the seeds of this
fiscal crisis were sown long before those industries started to slump. It is
increasingly evident that the income tax cut of 2012 went too far too fast,
and the expectations for the economic growth it would produce were far
too optimistic.
There is no time to craft any sort of revenue plan which would provide
relief over the next four months. Any anemic revenue reports over that
time must be dealt with by imposing even more harmful fund transfers or
cuts to programs which vitally need the dollars remaining in their budgets.
  Reflect for a moment on how difficult it will be on those agencies and
departments to absorb cuts so late during the budget year. And yet it must
be done; there is no alternative.
The time has come to quit holding on to the vain hope that the tax cut will
eventually work and the economy will grow accordingly. It is not
happening, and it is now time for us to deal with that reality. Core
governmental functions are now being seriously compromised and we can
wait no longer for the miracle to happen.
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Consumer Protection
800-423-2310
Crime Tip Hotline
800-252-8477
Crime Victim Assistance
800-828-9745
Gov- Brownback
800-748-4408
Highway Road Conditions
511 (in Kansas)
Housing Hotline
800-752-4422
KanCare Assistance
866-305-5147
Kansas Lottery
800-544-9467
Legislative Hotline
800-432-3924
Mental Health Services
888-582-3759
School Safety Hotline
877-626-8203
Social Security
800-772-1213
Taxpayer Assistance
785-368-8222
Tax Refund Status
800-894-0318

Supreme Court Ruling on School Finance
I recently wrote an op-ed piece for the weekly newspapers in my district
regarding the fiscal stability of KPERS. The column has since been picked
up by several other papers around the state. You can access it on my
blog.

Unemployment Insurance
800-292-6333
Vital Statistics
785-296-1400
Voter Registration
800-262-8683
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Subscribe or Forward
This newsletter is primarily intended for the residents of the 118th District
(all of Wichita, Scott, Lane, Logan, Gove, Trego, and Sheridan Counties
and portions of Thomas and Graham Counties). However it is available to
anyone who finds it of interest. Please forward to your friends, or if you
are not now receiving a FREE subscription to my newsletter, click here to
sign up.
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Unclaimed Property
800-432-0386

Welfare Fraud Hotline
800-432-3913
Worker's Comp
800-332-0353

Share this Newsletter with your friends ...

Cowboy Logic
A wise man does not test the depth of a river with both feet.

Quote of the day
"Unless someone like you cares a whole awful lot, nothing is going to get
better. It’s not." — Dr. Seuss, 1971

Sermon in a sentence
Remember that how you spend your days is how you spend your life.
Back to Top>

Representative Don Hineman
Visit My Website at http://www.hinemanforkansas.org/
116 S. Longhorn Road
Dighton, Kansas 67839
Phone: 620-397-2504
Fax: 620-397-755
Email: dhineman@st-tel.net

Room 50A, State Capitol Building
300 SW 10th Street
Topeka, Kansas 66612
Phone: 785-296-7636
Email: don.hineman@house.ks.gov

Newsletter Paid for by Hineman For Kansas - Derek Martin, Treasurer

